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lndependent Auditor's Report
To the Shareholders of Maldives Property Holdings Private Limited

Report on the Audit of the Special Purpose Financial Statements

Opinion

We have audited the special purpose financial statements of Maldives Property Holdinqs Private Limited ("the

Company"), which comprise the statement of financial position as at 31 March 2025 and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for year then ended, and

notes to the financial statements, including material accounting policy information.

ln our opinion, the accompanying special purpose financial statements give a true and fair view of the tinancial position

of the Company as at 31 March 2025 and its financial performance and its cash llows lor the year then ended in

accordance with IFRS Accounting Standards.

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilit ies under

those standards are further described in the Auditor's responsibilities for the Audit of the special purpose Financial

Statements section oI our report. We are independent ot the Company in accordance with the lnternational Ethics

Standards Board for Accountants' lnternational Code of Ethics for Professional Accountants (including

lnternational lndependence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in

accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion.

Auditor's responsibilities for the audit ot the special Purpose Flnancial statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as a

whole ire free from material misstatement, whether due to lraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level oI assurance but is not a guarantee that an audit

conducted in accordance with lSAs will always detect a material misstatement when it exists. Misstatements can

arise lrom fraud or error and are considered material if, individually or in the aqgregate, they could reasonably be

expected to inlluence the economic decisions of users taken on the basis of these special purpose financial

statements.
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Responsibillties of management and those charged with governance for the Special Purpose Financial

Statements

Management is responsible for the preparation of the special purpose financial statements that give a true and

lair view in accordance with IFRS Accounting Standards, and for such internal control as manaqement deteTmines

is necessary to enable the preparation oI special purpose linancial statements that are free from material

misstatement, whether due to fTaud or error.

ln preparing the special purpose financial statements, management is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable. matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeinq the Company's financial reporting process.



Auditor's responsibilities for the audit of the Speclal Purpose Flnancial Statements (contlnued)

As part of an audit in accordance with l5As, we exercise professional judgement and maintain professional

scepticism throughout the audit. We also:

. tdentify and assess the risks of material misstatement of the special purpose financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ot not detecting a

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Company's ability to continue as a going concern. lf we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the

special purpose financial statements or, if such disclosures are inadequate, to modify our opinion. our
conclusions are based on the audit evidence obtained up to the date ol our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the special purpose financial statements, including

the disclosures, and whether the special purpose financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

We communicate with those charged with qovernance regarding, among other matters, the planned scope and

timing of the audit and siqnificant audit tindings, including any significant deficiencies in internal control that we

identify during our aud it.

For and on behalf of Ern Young
Partner: Dhunya Nizar
Licensed Auditor: ICAM-lL-273

12 May 2025
Male'

E st & Young
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Maldives Property Holdings Private limited
statement ol financial position as at 31 March 2025
(Allamounts are in USD million5, unle5s otherwise stated)

Notes

As at
Ma.ch 31,

2025

As at
March 31,

2024

ASSETS

Non-cullent artet!
Propert, plant and equipment
Capital work-in-progress
Right-of-u5e Assets

Other FinancialAssets

Current agsels

lnventories
Other asgets

Financial .sslts
Trade and other receivables

Othe. financlal asset5

Cash and ca5h equivalents

TOTAL

EqUIY AND LIABITITIES

Equity
Equity share capital

Other equity

Cu.rent liabilitie<
Financialliabiliti€5

Sorrowings

Lease liability
Trade payablet

Trade and other payable

Other financial liabilities

Other liabilities

TAResu .i3 ATNA

The accompanying notes ntegral part

113.39

12.36

0.06

93.32
12.s8

0.05

6

6

7

8

92.72

0.58
59.!2
0.07

100.40

0.88
60.07

0.33

151.89 161.68

9

108

10

10A

11

14

15

16

16A

158

2.37

1.51

15.90

3.30
1.41

!0.27

1.83

1.42

2.79

1.59

23.03 La.76

774.97 180.44

72

13

128.56

192.12) 54.56

36.44 s4.56

125.81

7 .26

3.12

105.96

1.55

0.7 4

8.20
o.7I

6.84

2.25

1.85

12.67

138.48

19.92

125.88

l7 4.92 180.44

Signature.>

\\,S
ial interim purpose financial statements

Ernst & young12 May 2025

lndia

3

Non-current liabilitie5
Fin.ncialliabilities

Borrowints
Lea5e liability

Other liabilities

Tot.l ll.bilitict

TOTAI.

The board ofdirectors Is responsible for these financial statements.

Sitned for and on behalfof the board by,

Name ol the dlrcctor

MOHAMED SHAHDY ANWAR

74

15

168

c



Maldives Property Holdings Private Limited

Statement of comprehensive income for the year ended 31 March 2025
(Allamounts are in USD millions, unless otherwise stated)

Notes March 31,

2025
March 31,

2024

lncome

Revenue from operations

Other (losses)/income

Total income (l)

Expenses

Cost of materia ls consumed
Employee benefits expense

Other expenses

Depreciation and amortisation expense

Total expenses (lll

Profit/ (Loss) before finance costs and tax (l)- (ll)

Finance costs

Net loss before tax

Tax expenses:

Current tax

Deferred tax

Total tax expenses

17

18

42.29

1.09

47.20

0.43

43.38 41.63

79

20

21

22

3.84

10.79

16.5 9

10.51

3.28

9.47

78.72

t2.7I
4r.73 43.65

1.55 12.o2l

23 16.7 | 1,3.77

L6.71 13.L7

(1s.05) (ls.lel

24

24

Net loss for the year (1s.0s) (1s.1e)

Other comprehensive income

Total comprehensive income for the year, net of tax (1s.0s) 15.19

The accompanying notes are an integral part of the special purpose interim financial statements.

Chadered Acco!ntanls

Ernst & young
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Maldives Property Holdings Private Limited

Statement of changes in equity for the year ended 31 March 2025

All amounts are in USD millions, unless otherwise stated)

A. Equity share capital

B. Other equity

in USD S

Particulars March 31,2025 March 31,2024 March 31,2025 March 31,2024

At the beginnint o{ the year

lssue of shares

At the end of the year

0.00
128.55

0.00 3

72,856,153,s97

3

128.56 12,856,153,600 3

in No

Reserves and surplus Total
Capital

Contribution

(Accumulated

loss)

Balance as at March 31,2023 104.50 (61.89) 42.62

Net loss for the year

Other comprehensive income

Total comprehensive income for the
period ended Macrh 31,2024
Add: Deemed contribution by

shareholders

Ealance as at March 31,2024

(1s.1s )
(1s.19)

27 .t3

(1s.19) (1s.19)

27.13

131.63 l77.O7l 54.55

Net loss for the year

Other comprehensive income

Total comprehensive income for the
period ended Mar€h 31,2025

Lessr Repayment in capital contribution
Balance as at March 31,2025

(1s.0s) (1s.0s)

(131.53)

(1s.0s) (15.0s)

(131.63)

l92.r2l (e2.13)

Er".st & young

Charl€red Acco!nlants
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March 31,

2025

March 31,

2024

(1s.0s)

9.42

0.95
o.11

1.47

0.30
0.99

13.59

11.83

0.95

0.38

1.00
0,02

(0.14)

0.99

5.49

0.10

(1s.1e)

(0.23)

(0.2e)

o.41

0.3 3

5.43

0.3 6

o.76

0.44

7.27

12.12

5.7015.15

5.70

(4.34)

(1.10)

(1.14)

(s.44)(2.30

170.14)
(11.32 )

(1.00)

81.16
(133.87)

128.5 5

(3.89)

s.42)
(1.00)

77.71

7.41

t.6'l
8.60

5.53

70.27

ro.2715.90

10.01

o.26
75.64

0.26

70.2715.90

A. Cash flows from operating activities
Loss before tax

Adiustments for Non-cash:

Depreciation on Property, Plant and Equipment

Depreciation on Right of Use

Amortisation of transaction costs

Fair value loss/(gain) on derivative financial instruments
(Reversal)/ provision for impairment on trade receivables

Loss on disposal of Property, Plant and Equipment

lnterest on lease liabilities

lnte rest on loan

Provision for obsolete inventories

Operating profit before working capital changes

Movements n worklng capital

Decrease / (increase) in inventories

Decrease / (increase) in trade receivables and other receivables

lncrease in trade payables and other payables

lncrease in contract liabillties

Cash generated from operations

Net €ash flow generated from operating activities (A)

B. Cash flows from investing activities

Acquisition and construction of Property, Plant and Equipment

Purchases of derivative financial instruments

Net cash flow used in investing activities (B)

c. cash flows from financing activities

Repayment of bank loans principal

Repayment of bank loans interest
Repayment of lease liabilities

Fund received from immediate holding company

Settlement of capital contribution
Pro€eeds from issuance of ordinary shares

Net cash flow used in financing activities (c)

Net increase in cash and cash equivalents (A + B + C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

cash and cash equivalents include

Ba ances with banks

cash on ha nd

Total cash and cash equivalents (refer note 11)

Maldives Property Holdings Private Limited

Statement of cash flow for the year ended 31 March 2025

(All amounts are in USD millions, unless otherwise stated

The accompanying notes are an integral part of the financia

,-l Ernsl & young
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MALDIVES PROPERTY HOLDI:{GS PRTVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDTVES)

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS

YEAR ENDED ]I MARCH 2025

I CORPORATEINFORMATIoN

l.l Reporting entity

Maldives property Holdings Private Limited (the "Company") is a limited liability company incorporated and

domiciled in the Republic of Maldives. The registered office of the Company is located at H. Millennia Tower,

l0 Ameer Ahmed Magu, K. Male', Maldives. The Company was incorporated on I 5th November 201 8'

1.2 Principal activities and nature ofoperations

The main business activity ofthe Company is to own, operate and manage Conrad Maldives Rangali Island. a

resort hotel which provides accommodation facilities, food, and beverages to the tourists and other facilities

and recreational activities.

1.3 Date ofauthorisation for issue

The special purpose financial statements ofthe Company for the period ended 3l March 2025 were authorised

tbr issue in accordance with a resolution of the Board of Directors on 12 May 2025.

L4 I'arent Ent€rprise and Ultimatc

The Company's immediate parent is Restocrafi Hospitality Private Limited an entity incorporate and domiciled

in India. The ultimate parent undertaking is Ventive Hospitality Limited a company incorporated and

domiciled in India and listed in Indian stock exchange.

2.2 Statement of comPliance

The slatements of financial position, slatements of comprehensive income, statemenls of cash flows and

statements of changes in equity together with accounting policies and notes form the special purpose interim

financial statements ("financial statements") ofthe Company. The financial statements have been prepared

in accordance with Intemational Financial Reporting Standards (lFRSs) as issued by the lntemational

Accounting Standards Board (IASB).

2.J Basis of measure ment

'fhese financial statements have been prepaled on a historical cost basis except for the delivative asset thal has

been measured al fair value and presented in United States dollars ("USD"). All values are rounded to the

nearest millions, except when otherwise indicated'

2 BASIS OF PREPARATION

2.1 Special purpose financial statements

These special purpose financial statements as at and for the year ended 3l March 2025 have been prepared

solely flr the purpose of providing financial information on reporting dates that are aligned with Ventive

Hospitality Limited to be used in the preparation of the Consolidated Financial Statements by the holding

company.

As such, these special purpose financial statements as at 3l March 2025 of the company are prepared in

addition to the st;tutory financial statements as at and for the year ended 3l March, and therefore should not

be used for any other purpose excePt as described above

7

Ernst & Young

Chartereo A.c@nl.nls



MALDryES PROPERTY HOLDINGS PRWATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDryES)
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2025

2 BASIS OF PREPARATION (CONTINUED)

2.4 Comparativeinformation

The accounling policies have been consistently applied by the Company and are consistent with those used in
the previous years.

2.5 Going concern

The Company incurred a net loss of USD 15.05 Million during the year ended 3l March 2025 and this

condition indicates that uncertainty exists that may cast a doubt on lhe Company's ability Io continue as a

going concem. Nevertheless, the new shareholders have taken various actions to improve the profitability
including restructure the capital structure and minimize the finance cost.

The Board of Directors is confident that, the Company will have sufficient resources to sustain its operations

in the foreseeable future, hence the financial statements have been prepared on the going concern basis.

The preparation of the Company's financial statements requires management to make judgements, estimates

and assumptions that affect the reported amounts of revenues, expenses, assets and liabililies, and the

accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions

and eslimates could result in outcomes that require a material adjustment to the carrying amount of assets or

liabilities affected in future periods.

Judgements, estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainfy at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are described below. The Company based its assumptions and

estimates on parameten available when the financial statements were prepared. Existing circumstances and

assumptions about future developments, however, may change due to markel changes or circumstances arising

that are beyond the control ofthe Company. Such changes are reflected in the assumptions when they occur.

J.l Useful life ofthe Property, Plant and Equipment

The Company reviews the residual values, useful lives and methods ofdepreciation ofassets at each reporting

date. Management estimates these values, rates, methods and hence they are subject to uncertainty.

3-2 Fair value measurement of derivativ€ assets

When the fair values of derivate assets recorded in the statement of financial position cannot be measured

based on quoted prices in active markets, their fair value is measured using valuation techniques including the

discounted cash flow (DCF) model. The inputs to these models are taken from observable markets where

possible, but where this is not feasible. a degree ofj udgement is required in establishing fair values. Judgements

include considerations offuture interest rates. Changes in assumptions relating to these factors could affect the

reported fair value of financial instruments. Refer note 08 for the information.

Z
I

] SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Er .;t & Young

Chartered Acco! ntanG



MALDIVES PROPERTY HOLDINGS PRIVATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
YEAR ENDED 3I MARCH 2025

{ MATERIAI, ACCOUNTING POLICY INFORMATION

The following are the material accounting policies applied by the Company in preparing its financial

statemerlts

4.1 Foreign currency translation

The financial statements are presented in USD, which is the Company's functional and presentation currency.

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency

spol rate at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated

in foreign currencies are retranslated at the functional currency spot rate of exchange ruling at the reporting

date.

Differences arising on settlement or translation of monetary items are recognised in the statement of
comprehensive income. Non-monetary items that are measured in terms ofhistorical cost in a foreign currency

are translated using the exchange rates as at the dates ofthe initial transactions.

Non-monetary items measured at fair value in a foreign curency are translated using the exchange rates at the

date when the fair value is determined.

The gain or loss arising on translation of non-monetary measured at fair value is treated in line with the

recognition of gain or loss on change in fair value in the ilem.

4.2 Revenuerecognition

The Company owns and operates Conrad Maldives Rangali Resort and undertake all resort related activities

such as room service, food and beverages, spa service and water sports and related activities. Revenue from

contracts with customers is recognised when control ofthe goods or services are transferred to the customer at

an amount that reflects the consideration to which the Company expects to be entitled in exchange for those

goods or services. Information about the Company's performance obligations are summarised below;

Room service

The performance obligation is satisfied over-time and the payment is generally due upon check oul.

Foods and beverages

The performance obligation is satisfied upon delivery ofthe foods and beverages and the payment is generally

due upon check out.

Other services

The performance obligation is satisfied upon delivery of the other services and the payment is generally due

upon check out.

Others

Other income is recognised on an accrual basis.

I Errsl & )

Chanered Accounlants
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MALDIVES PROPERTY HOLDINGS PRIVATE LIMITEI)
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2025

4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.2 Revenue recognition (Continued)

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If
the Company performs by transferring goods or services to a customer before the customer pays the

consideralion or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

Trade rcccivables

A receivable represents the Company's right to an amount ofconsideration that is unconditional (i.e., only the

passage of time is required before payment of the consideration is due). Refer to accounting policies of
Financial instruments - initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has

received consideration (or an amount of consideration is due) from the customer. If a customer pays

consideration before the Company transfers goods or services to the customer, a contract liabilify is recognised

when the paymenl is made or the payment is due (whichever is earlier). Contract liabilities are recognised as

revenue when the Company performs under the contract.

4.3 Expenditure recognition

Expenses are recognised in the statement ofcomprehensive income on the basis ofdirect association between

the cost incurred and the eaming of specific items of income. All expenditure incuned in the running of the

business and in maintaining the property, plant and equipment in a state of efficiency has been charged to

statement of comprehensive income in aniving at the profit for the period.

.1.4 Taxes

Current tax

Current ta.\ assets and liabilities for the current period are measured at the amount expecled to be recovered

from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that

are enacted or substantively enacted, at the end ofthe reporting period. Cunent tax relating to items recognised

directly in equity is recognised in equity and not in the statement of comprehensive income.

Management periodically evaluates positions taken in the tax returns with respect to situations in which

applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred ta,x is provided using the liability method on temporary differences between the tax bases of assets

and liabilities and their carrying amounts for financial reporting purposes aI the end ofthe reporting period.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

E t&You

EY ch
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MALDIVES PROPERTY HOLDINGS PRryATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THf, SPECIAL PURPOSE FINANCIAL STATEMENTS
YEAR ENDED 3I MARCH 2025

.I MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.4 Taxes (Continued)

. When the deferred tax liability arises from the initial recognition ofgoodwill or an asset or liability in a

transaction that is not a business combination and, at the time of the transaction, afiects neither the

accounting profi1 nor taxable profit or loss.

ln respect of taxable temporary differences associated with investments in subsidiaries, associates and

interesls injoint ventures, when the timing ofthe reversal ofthe temporary differences can be controlled

and it is probable that the temporary differences will not reverse in the foreseeable future Defened tax

assets are recognised for all deductible temporary differences, the carry forward ofunused ta,r credits and

any unused tar losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit

will be available againsl which the deductible temporary difierences, and the carry forward ofthat taxable

profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised, except:

. When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction. aflects neither Ihe accounting profit nor taxable profit or loss.

. ln respect ofdeductible temporary differences associated with investments in subsidiaries, associates and

interesls in joint ventures, deferred ta,x assets are recognised only to the extent that it is probable that the

temporary differences will reverse in the foreseeable future and taxable profit will be available against

which the temporary differences can be utilised.

The canying amounl of deferred tax assets is reviewed at end of each reporting period and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the

deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at end ofeach reporting period

and are recognised to the extent that it has become probable that future ta.xable profits will allow the deferred

tax asset to be recovered.

Deferred lax assets and liabilities are measured al the tax rates that are expected to apply in the year when the

asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or

substantively enacted at the end ofthe reporting period.

Deferred tax relating to items recognised outside statement of comprehensive income is recognised outside

statement of comprehensive income. Deferred tax items are recognised in correlation to the underlying

transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current

tax assets against current income ta.\ Iiabilities and the deferred ta,xes relate to the same taxable enlity and the

same taxation authority.

Tax benefits acquired as part ofa business combination, but not satisfying the criteria for separate recognition

at that date, would be recognised subsequently ifnew information about facts and circumstances changed. The

a justment would either be treated as a reduction to goodwill (as long as it does not exceed goodwill) if it was

incurred during the measurement period or in statement ofcomprehensive income

Sales tax

Revenues, expenses and assets are recognised net oFthe amount ofsales tax, except:

rirble from the taxation

sition of the asset or as
When the sales tax incurred on a purc

authority. in which case. the sales tax i

part oflhe expense item, as applicable

hase of assets or services is not re9p"e
,?.

s recognised as pan ol the costral acqul
/
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MALDIVES PROPERTY HOLDINGS PRryATE LIMITED
(INCORPORATED IN THE REPUBLIC OF MALDIVES)
NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
YEAR ENDED 3I MARCH 2025

4 MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

4.4 Taxes (Continued)

. Receivables and payables that are stated with the amount ofsales ta,\ included

The net amount of sales ta,{ recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

4.5 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract

conveys the right to control lhe use of an identified asset for a period oftime in exchange for consideration.

The Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term

leases and leases of low-value assets. The Company recognises lease liabilities to make lease payments and

right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the

underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated

depreciation and impairment losses, and adjusted for any remeasurement oflease liabilities. The cost ofright-
ol'-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments

made at or before the commencemenl date less any lease incentives received. Righlof-use assets are

depreciated on a straight-line basis over the shorter ofthe lease term and the estimated useful lives ofthe assets.

as follows:

Lease right Until 2087

The right-of-use assets are subject to impairment. Refer to accounting policies on impairment on non-financial

assets in this note.

Lease liabilities

At the commencement date ofthe lease, the Company recognises lease liabilities measured at the present value

of lease payments to be made over lhe lease term. The lease payments include fixed payments (including in-

substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an

index or a rate, and amollnts expected to be paid under residual value guarantees.

The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by

the Company and payments of penalties for terminating the lease, if the lease term reflects the Company

exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are

recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or

condition that triggers the payment occurs.

ln calculating the present value of lease payments, the Company uses its incremental borrowing rate at the

lease commencement date because the interest rate implicit in the lease is not readily determinable After the

commencement date. the amount of lease liabilities is increased to reflect the accretion of interest and reduced

tbr the lease paymenls made. In addition, the canying amount of lease liabilities is remeasured if there is a

modification, a change in the lease term, a change in the lease paymenls (e.g., changes to future payments

resulting from a change in an index or rate used to determine such lease paym-ents) or a change in the

assessm;nt of an option to purchase the underlying asset. IFRS 16 requires cerrgi-e'6djustments to be expensed,

while others are added 1o the cost ofthe related right-of-use asset. / '
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,1.5 Leases (Continued)

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption 1o its short-term leases of equipment (i.e.,

those leases that have a lease term of 12 months or less from the commencement date and do not contain a

purchase option). It also applies the lease of low-value assets recognition exemption to assets that are

considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised

as expense on a straight-line basis over the lease term.

4.6 Property, plant and equipment

Property, plant and equipment is stated at cost, excluding the costs of day-to-day servicing, less accumulated

depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of such plant

and equipment when that cost is incurred if the recognition criteria are met.

The cost of the self-constructed assets includes the cost of materials, direct labour cost and appropriate

proportion of production overheads. The cost of property, plant and equipment acquired by the Company

includes cost ofacquisition together with any incidental expenses incurred in bringing the assets to its working

condition for the intended use. When a major inspection of plant and machinery is performed, its cost is

recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are

mel,

Depreciation on property, plant and equipment ofthe Company is charged on a straight-line basis to wdte off
the cosl over the estimated useful life of the assets. Estimated useful life of the major asset classes are as

follows:

Buildings
Plant and machinery
Motor Vehicle
Electrical, office & other equipment
Marine vessels

Furniture and fittings
Kitchen equipment
Computer equipment

Cutlery & crockery

is recognised in the sta

of the intangible asset.

An item ofproperty, plant and equipment is derecognised upon disposal or when no future economic benefits

are expected from its use or disposal. Any gain or loss arising on de-recognition ofthe asset (calculated as the

difference between the net disposal proceeds and the carrying amount ofthe asset) is included in the statement

ofcomprehensive income in the year the asset is derecognised.

4.7 Intangible assets

Intangible assets with finite lives are amortised over the useful economic lif'e (5 years) and assessed for

impairmenl whenever there is an indication that the intangible assel may be impaired. The amortisation period

and the amortisation method for an intangible asset with a finite useful life is reviewed at least at each financial

year end. Changes in the expected useful life or the expected pattern of consumption of future economic

benefits embodied in the asset is accounted for by changing the amortisation period or method, as appropriate,

and treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives

tement of comprehensive income in the expense calegory c e-ni with the function

'13-
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